
























The IRA also provides a new tax credit for used EVs of up to $4,000
(although not greater than 30% of the sales price).

There are various exceptions where the tax credits are not available.
Beginning in a few years, certain EVs are not be eligible for the tax credit
if their batteries contain critical minerals or components associated with
an “entity of foreign concern.” Taxpayers with an adjusted gross income
above $150,000 (or above $300,000 for married couples) are not eligible.
And vehicles with a manufacturer’s suggested retail price (MSRP) above
certain thresholds are also not eligible.

The IRA also expands vehicles eligible for tax credits to include vehicles
powered by fuel cells.

New 45W credit for commercial clean vehicles. The IRA creates a new
tax credit for clean vehicles purchased by commercial entities, l imited to
$7,500 for smaller vehicles (less than 14,000 pounds gross vehicle weight)
and $40,000 for larger vehicles. This tax credit sunsets at the end of 2032.

​​​​​​​Tax credit for alternative fuel refueling stations in rural or low-
income areas. The IRA raises the l imit on tax credits for alternative fuel
refueling stations and adds further credits i f the facil ity meets prevail ing
wage and apprenticeship requirements. These refueling stations must be
constructed in either a rural census tract or a low-income census tract. EV
charging stations are authorized to provide bi-directional charging
equipment so that electricity can be delivered from the EV battery to the
grid as well as from the grid to the recharging battery.

​​​​​​​Extension of renewable and alternative fuel tax credit. The IRA
extends tax credits for biodiesel, renewable diesel, alternative fuels, and
second generation biofuels to the end of 2024.

​​​​​​​New 40B tax credit for sustainable aviation fuel. The IRA creates a
new credit for use of sustainable aviation fuel, starting at $1.25 per
gallon, and sun-setting at the end of 2024. The new tax credit increases by
1 cent for each percentage point above 50% that the sustainable aviation
fuel reduces l ife-cycle GHG emissions compared to traditional aviation
fuel. The credit can be used in conjunction with other alternative fuel, and
airl ines can deduct the credit directly from their gross income.

​​​​​​​New 45V clean hydrogen tax credit. The IRA establishes a new tax
credit for production of “clean hydrogen” (i .e., hydrogen produced with no
more than 4 kilograms of CO2E emitted per kilogram of hydrogen). These

45V tax credits range from $0.012 to $0.60 per kg, depending on the GHG
intensity of hydrogen production. A significant multiplier is available if the
hydrogen fuel is produced in a U.S. facil ity that meets prevail ing wage and
apprenticeship requirements. The 45V can be used in conjunction with the
PTC and ITC (e.g., the PTC if renewable energy is used to produce clean
hydrogen).

​​​​​​​New 45Z clean fuel production tax credit. The IRA establishes a new

13





National Law Review, Volume XII, Number 228

Source URL: https://www.natlawreview.com/article/inflation-reduction-act-signed-
law-committing-370-bil l ion-to-action-climate-and

15


